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DEPARTMENT OF STATE

Budget Pages ....... C-6, C-14, C-23 to C-25, D-321 to D-324, D-350 to D-361

FISCAL SUMMARY ($000)
Adjusted Recommended Percentage
Expended Appropriation Appropriation Change
FY 2025 FY 2026 FY 2027 FY 2026-2027
State Budgeted $144,645 $137,178 $123,999 (9.6%)
Federal Funds $14,986 $13,945 $13,945 0.0%
All Other Funds $1,108 $3,469 $3,524 1.6%
Grand Total $160,739 $154,592 $141,468 (8.5%)

PERSONNEL SUMMARY - POSITIONS BY FUNDING SOURCE

Percentage

Actual Revised Funded Change

FY 2025 FY 2026 FY 2027 FY 2026-2027

State Budgeted 233 242 267 10.3%
Federal Funds 44 43 45 4.7%
All Other Funds 0 0 0 -
Total Positions 277 285 312 9.5%

FY 2025 (as of December) and revised FY 2026 (as of January) personnel data reflect actual payroll counts.
FY 2027 data reflect the number of positions funded.

Note: The above tables omit data for the “Higher Educational Services” Statewide Program
within the Department of State. Explanatory material for higher education is contained in a
separate booklet entitled “Higher Educational Services.”

Link to Website: https://www.njleg.state.nj.us/budget-finance/governors-budget
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Department of State FY 2026-2027

Highlights

° The FY 2027 Governor’s Budget for the Department of State, excluding Higher
Educational Services, from all funding sources totals $141.5 million, representing a net
decrease of $13.1 million, or 8.5 percent, from the FY 2026 adjusted appropriation of
$154.6 million.

° Office of the Secretary of State: The FY 2027 Governor’s Budget recommends a net
decrease of $4.1 million, or 30.6 percent, in Direct State Services appropriations for the
Office of the Secretary of State. This net decrease is composed of a:
o $4.3 million reduction for the Business Marketing and Events Initiative;
o $447,000 increase for three new positions; and
o $250,000 reduction for the New Jersey Puerto Rico Commission.

Grants-in-Aid funding for the Office of the Secretary of State is recommended to decrease
by a net $150,000, or 3.0 percent. A proposed $1.1 million reduction in the grant for
the Center for Hispanic Policy, Research and Development would be mostly offset by a
recommended $910,000 increase for the Office of Faith Based Initiatives. The Legislature
added an additional $1.1 million to the FY 2026 Appropriations Act for the Center for
Hispanic Policy, Research and Development.

Beginning in FY 2026, the Office of the Secretary of State also received a $2.0 million
appropriation from the off-budget Cannabis Regulatory, Enforcement Assistance, and
Marketplace Modernization Fund to support the New Jersey-Based Children's Defense
Fund Freedom Schools grant program. An unchanged $2.0 million for this program is
recommended in FY 2027.

In addition, the Governor proposes $720,000 for the Cultural Trust, which is in line with
the statutory minimum amount for the program.

° Division of Elections: The Governor recommends a $16.1 million appropriation in FY
2027 for Division of Elections operating expenses, an increase of $300,000 above FY
2026. This increase would support the maintenance of the Statewide Voter Registration
System. The division’s State Aid appropriation for Extended Polling Place Hours of $12.0
million is recommended to remain at the FY 2026 level.

° Business Action Center: The FY 2027 Governor’s Budget recommends a net decrease of
$293,000 for the Business Action Center, including:

o $1.8 million decrease from the elimination of funding for grants, the largest of
which is $1.0 million for the New Jersey Manufacturing Extension Program, Inc.;
$1.0 million increase for Travel and Tourism Advertising and Promotion;
$842,000 increase for nine new positions;
$500,000 increase for contracted services;
$300,000 decrease for New Jersey Small Business Development Centers;
$250,000 decrease for the New Jersey India Commission; and
$240,000 decrease for the Women's Center for Entrepreneurship.

O O O O O O

The recommended $17.6 million total appropriation for Travel and Tourism Advertising
and Promotion is in line with the statutory minimum amount for the program.



Department of State FY 2026-2027

Highlights (Cont’d)

° Division of State Library: The Executive recommends a decrease of $350,000, or 2.3
percent, in appropriations for Library Services, down from $15.4 million in FY 2026 to
$15.0 million in FY 2027. This decrease is attributable to the elimination of two
legislative additions to the FY 2026 Appropriations Act: $200,000 for capital
improvements by the Borough of Metuchen Public Library and $150,000 for the Main
Library Alliance.

Per Capita Library Aid is maintained at the FY 2026 level of $4.7 million. The program
provides financial assistance to approximately 300 libraries with the intent of ensuring
the libraries are funded at a level that enables them to meet certain minimum standards,
including requirements regarding hours of operation, number of staff, and materials.

State Council on the Arts: Grants-in-Aid appropriations for the Support of the Arts are
recommended to decrease by $7.1 million, or 18.1 percent, to $31.9 million in FY 2027
compared to FY 2026 adjusted appropriations of $39.0 million. The reduction reflects
the elimination of legislative initiatives included in the FY 2026 Appropriations Act ($4.0
million) and initiatives added by the previous Governor ($3.1 million).

The entire recommended FY 2027 appropriation of $31.9 million would fund Cultural
Projects, which is equal to the statutory minimum amount for the program.

° Development of Historical Resources: The Executive recommends $5.6 million in
Grants-in-Aid appropriations for the Development of Historical Resources, representing
a $1.5 million, or 21.0 percent, reduction from the FY 2026 adjusted appropriation of
$7.0 million. The reduction largely reflects the elimination of legislative initiatives ($1.2
million) included in the FY 2026 Appropriations Act.

Of the total $5.6 million FY 2027 appropriation, the Governor recommends allocating
$5.5 million for New Jersey Historical Commission - Agency Grants, thereby meeting the
statutory minimum amount for the program.

° The FY 2027 Governor’s Budget funds 267 State-funded positions in the Department of
State, which is 25 more than the number of filled positions in FY 2026.

Department of State: State-Budgeted Filled Positions

242

FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 FY 2024 FY 2025 FY 2026
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Department of State

FY 2026-2027

Fiscal and Personnel Summary

FUNDING BY SOURCE OF FUNDS ($000)

Expended Expended Percentage Change
FY 2024 FY 2025 FY 2026 FY 2027 FY 2025-27  FY 2026-27
State Budgeted Total $150,310 |  $144,645 $137,178 $123,999 (14.3%) (9.6%)
General Fund Total $143,134 $139,719 $132,502 $119,323 (14.6%) (9.9%)
Direct State Services $53,937 $69,175 $62,985 $60,689 (12.3%) (3.6%)
Grants-In-Aid $69,318 $54,726 $52,927 $42,335 (22.6%) (20.0%)
State Aid $19,879 $15,818 $16,590 $16,299 3.0% (1.8%)
Capital Construction $0 $0 $0 $0 — —
Debt Service $0 $0 $0 $0 - -
Property Tax
Relief Fund Total $7,176 $4,926 $4,676 $4,676 (5.1%) 0.0%
Direct State Services $0 $0 $0 $0 -— -—
Grants-In-Aid $0 $0 $0 $0 - -
State Aid $7,176 $4,926 $4,676 $4,676 (5.1%) 0.0%
Casino Revenue Fund $0 $0 $0 $0 -— -—
Casino Control Fund $0 $0 $0 $0 - -
Federal Funds $31,549 $14,986 $13,945 $13,945 (6.9%) 0.0%
Other Funds $821 $1,108 $3,469 $3,524 218.1% 1.6%
Grand Total $182,680 |  $160,739 |  $154,592 $141,468 (12.0%) (8.5%)
PERSONNEL SUMMARY - POSITIONS BY FUNDING SOURCE
1 1 Re od ded p ang
024 | 026 | () 026
State 218 233 242 267 14.6% 10.3%
Federal 45 44 43 45 2.3% 4.7%
All Other 0 0 0 0 — —
Total Positions 263 277 285 312 12.6% 9.5%

FY 2024 (as of December), FY 2025 (as of December) and revised FY 2026 (as of January) personnel data reflect actual payroll counts.
FY 2027 data reflect the number of positions funded.

Actual

FY 2024

Actual
FY 2025

AFFIRMATIVE ACTION DATA

Revised
FY 2026

Funded
FY 2027

Percentage Change

FY 2025-27

FY 2026-27

Minority Percentage

35.6%

34.9%

35.6%

N/A




Department of State FY 2026-2027

Budget Brief: The Hotel and Motel Occupancy Tax Dedication for Cultural
and Tourism Activities

Budget Page .... C-6

The FY 2027 Governor’s Budget includes funding recommendations from dedicated hotel and
motel occupancy tax collections for various cultural and tourism agencies that meet statutory
minimum levels. Beginning in FY 2027, the entire statutory minimum allocations will be
protected by a “poison pill” provision.

FY 2027 Appropriations for Cultural and Tourism Agencies —
Hotel and Motel Occupancy Tax Dedications
FY 2026 Statutory FY 2027 Statutory FY 2027
Minimum Minimum Governor’s
Allocations to Allocations to | Recommended
Prevent Poison Pill Prevent Poison Pill Amounts
New Jersey Stgte Council on the Arts $22.680,000 $31.900,000 $31,900,000
— Cultural Projects
New Jersey Division of Travel and
Tourism — Advertising and Promotion $12,760,000 $17,600,000 $17,600,000
New Jersey Historical Commission — $3,840,000 $5,500,000 $5,500,000
Agency Grants
New Jersey Cultural Trust $720,000 $720,000 $720,000
Total $40,000,000 $55,720,000 $55,720,000

Background on Dedication of Hotel and Motel Occupancy Tax

P.L.2003, c.114 established a hotel and motel occupancy tax to be imposed at all hotels and
motels in the State. From August 1, 2003 to June 30, 2004, the law authorized a seven percent
tax on the rent charged to a transient guest for room occupancy, which was reduced to five
percent on July 1, 2004 and thereafter. In parts of the State where special local taxes or fees are
imposed on transient hotel occupancies, namely in Newark, Jersey City, Atlantic City,
Wildwood, Wildwood Crest, and North Wildwood, the statute authorizes a lower State hotel
and motel occupancy tax.

Under the law, a minimum amount of the revenue generated from the occupancy tax is required
to annually fund cultural project grants through the New Jersey State Council on the Arts, New
Jersey Historical Commission grants, advertising and promotion in the Division of Travel and
Tourism, and the New Jersey Cultural Trust. The law dedicated specific amounts of the
occupancy tax revenue for these cultural and tourism agencies for FY 2004, and it dedicated a
percentage or minimum amount of the occupancy tax revenue for these cultural and tourism
agencies in FY 2005 and thereafter.

However, if the State appropriates less than the specified amounts, it will trigger what is
commonly referred to as a “poison pill” provision. The Division of Taxation would be obligated
to notify each person required to collect the hotel and motel occupancy tax that the tax would
no longer be paid or collected. To date, the “poison pill” provision has not been triggered.
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Department of State FY 2026-2027

Budget Brief: The Hotel and Motel Occupancy Tax Dedication for Cultural
and Tourism Activities (Cont’d)

P.L.2019, ¢.333 increased the annual minimum amounts required for appropriation to the
cultural and tourism agencies beginning in FY 2021. However, although the law also increased
the amounts of the annual statutory minimums that would be protected by the “poison pill”
provision, it did not extend “poison pill” protection to the full statutory appropriation minimums.
Specifically, the law extended the “poison pill” only to the minimum FY 2005 appropriation
amounts, as opposed to the prior FY 2004 amounts.

Minimum Annual Funding Levels for Cultural and Tourism Agencies (P.L.2019, c.333) —
Hotel and Motel Occupancy Tax Dedications
New Jersey State Council on the Arts — Cultural Projects $31,900,000
New Jersey Division of Travel and Tourism — Advertising and Promotion $17,600,000
New Jersey Historical Commission — Agency Grants $5,500,000
New Jersey Cultural Trust $720,000
Total $55,720,000

P.L.2025, ¢.393 then increased the thresholds for triggering the “poison pill” provision to match
the statutory minimum allocations codified under P.L.2019, c.333. The FY 2027 Governor’s
Budget includes funding recommendations from the dedicated hotel and motel occupancy tax
that are equal to the statutory minimum funding levels, thereby ensuring the continued dormancy
of the “poison pill” provision.

State Hotel and Motel Occupancy Tax Collections

State hotel and motel occupancy tax collections declined significantly in FY 2020 as a result of
the COVID-19 pandemic. The decrease continued in FY 2021, albeit only slightly. However,
State collections have rebounded, and surpassed, pre-pandemic levels. For example, FY 2025
collections totaled $149.6 million, which was $37.1 million, or 33.0 percent, higher than
collections in FY 2019. The Executive is expecting fairly steady growth in collections in FY 2026
(3.8 percent) and FY 2027 (3.9 percent).

State Hotel and Motel Occupany Tax Collection Trends
(in $ Millions)

$200 60%
$150 40%
20%

$100 Ny ‘ l I I
. | ¢ 0%
" ] I I I o
$0 -40%
FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027

(est) (est)

mmmm Tax Collections Year-Over-Year Percent Change
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Department of State FY 2026-2027

Significant Changes/New Programs ($000)

Division of State Library

General Fund, Grants-in-Aid
Main Library Alliance Budget Page: D-351

FY 2024 FY 2025 FY 2026 FY 2027 Change
Expended Expended Adj. Approp. Recomm. FY 2026 - FY 2027
$0 $0 $150 $0 ($150) | (100.0%)

The Legislature included this funding in the FY 2026 Appropriations Act. Its recommended
elimination is consistent with the Governor’s general policy of eliminating or reducing in FY
2027 most appropriations the Legislature added to the FY 2026 Appropriations Act.

The Main Library Alliance is a non-profit organization that provides services, programs, learning
platforms, cost-sharing, and a technology framework to over 50 library buildings in the
northwestern part of the State. The Main Library Alliance and its member libraries serve over
700,000 patrons in over 100 municipalities in Hunterdon, Morris, Somerset, Union, and Warren
counties.

General Fund, State Aid Budget Page: D-351

Borough of Metuchen Public Library — Capital Improvements

FY 2024 FY 2025 FY 2026 FY 2027 Change
Expended Expended Adj. Approp. Recomm. FY 2026 - FY 2027
$0 $0 $200 $0 ($200) | (100.0%)

The Legislature added this grant funding to the FY 2026 Appropriations Act. Its recommended
elimination is consistent with the Governor’s general policy of eliminating or reducing in FY
2027 most appropriations the Legislature added to the FY 2026 Appropriations Act.



Department of State FY 2026-2027

Significant Changes/New Programs ($000) (Cont’d)

Support of the Arts

General Fund, Grants-in-Aid
Fiscal Year 2026 Legislative Initiatives, Support of the Arts

FY 2024 FY 2025 FY 2026 FY 2027 Change
Expended Expended Adj. Approp. Recomm. FY 2026 - FY 2027

Count Basie Center for the Arts Budget Page: D-354

__$50 | $525 | $1,000 ___$0 | | ($1,000) | (100.0%)

Mayo Performing Arts Center Budget Page: D-354

__$250 | $125 | $500 ____$0 | | ($500) | (100.0%)

Two River Theater, Red Bank Budget Page: D-354

___ 0 | $250 | $100 ____$0 | | ($100) | (100.0%)

Montclair Film — Operations & Education and Workforce Budget Page: D-354
Development Programs

_ S0 | $500 | $900 _____$0 | | ($900) | (100.0%)

Luna Stage — Theatre Budget Page: D-354

__ 0 | $0 | $90 _____$0 | | ($90) | (100.0%)

Project Write Now Budget Page: D-354

__ 0 | s0 | $25 $0 | | ($25 | (100.0%)

McCarter Theatre Center Budget Page: D-354

%0 %0 | $450 ____$0

Barrymore Film Center Budget Page: D-354

__ 0 | $0 | $250 __$0 | | (§250) | (100.0%)

New Jersey Symphony Budget Page: D-354

___s0 | $2,000 $1,500 | $0 | ($1,500)  (100.0%)

Crossroads Theatre Company Budget Page: D-354

__$250 | $0 | $300 ____$0 | | ($300) | (100.0%)

Axelrod Performing Arts Center — Operating Costs Budget Page: D-354

$100 $100 $100 |  $0 | | ($100) (100.0%)
WBGO 88.3 FM/Newark Public Radio — Capital Construction Budget Page: D-354
and Programming Support

$2,800 $100 $1,000 | $0 | | ($1,000) | (100.0%)
Total — General Fund, Grants-in-Aid
Fiscal Year 2026 Legislative Initiatives, Support of the Arts

$3,450 $3,600 $6,215 $0 ($6,215) | (100.0%)

The Legislature provided $4.0 million in the FY 2026 Appropriations Act to 12 organizations for
a variety of programs in support of the arts. The legislative additions do not match the FY 2026
funding amounts in the table because the previous Governor provided $2.3 million to four of
these organizations in FY 2026, most significantly $1.0 million for the New Jersey Symphony.
The Executive does not recommend continuing any of the funding in FY 2027, consistent with
the Governor’s general and broad-based policy of eliminating or reducing funding for many
discretionary grants.
8



Department of State FY 2026-2027

Significant Changes/New Programs ($000) (Cont’d)

General Fund, Grants-in-Aid
Fiscal Year 2026 Governor Initiatives, Support of the Arts

FY 2024
Expended

FY 2025
Expended

FY 2026
Adj. Approp.

FY 2027
Recomm.

Change
FY 2026 - FY 2027

Paper Mill Playhouse — Capital Improvements Budget Page: D-354

__$1,750 | $875 | $750 | S0 ($750) | (100.0%) |

Capital Philharmonic of New Jersey Budget Page: D-354

__ 8175 | §175 | $100 | $0____ ___($100) | (100.0%) |

Total — General Fund, Grants-in-Aid
Fiscal Year 2026 Governor Initiatives, Support of the Arts

$1,925 $1,050 $850 $0 ($850)

(100.0%)

The previous Governor had recommended $850,000 in grant funding for two arts organizations
that became part of the FY 2026 Appropriations Act. The FY 2027 Governor’s Budget
recommends discontinuing this funding, consistent with the Governor’s general and broad-based
policy of eliminating funding for many discretionary grants.

Development of Historical Resources

General Fund, State Aid Budget Page: D-355

High Bridge Borough — Solitude House Restoration

FY 2024 FY 2025 FY 2026 FY 2027 Change
Expended Expended Adj. Approp. Recomm. FY 2026 - FY 2027
$0 $0 $91 $0 ($91) | (100.0%)

The Legislature included this funding in the FY 2026 Appropriations Act for the restoration of an
historic property in the Borough of High Bridge. The Governor recommends discontinuing this
funding in FY 2027, consistent with the Governor’s general and broad-based policy of
eliminating funding for many discretionary grants. The full amount for the restoration project
has been committed.



Department of State FY 2026-2027

Significant Changes/New Programs ($000) (Cont’d)

General Fund, Grants-in-Aid
Fiscal Year 2026 Legislative Initiatives, Development of Historical Resources

FY 2024 FY 2025 FY 2026 FY 2027 Change
Expended Expended Adj. Approp. Recomm. FY 2026 - FY 2027

Battleship New Jersey Museum Budget Page: D-354
$1,250 $875 $875 . $0 | | ($875) (100.0%)
New Jersey Fire Museum and Fallen Firefighters Memorial .
(P.L.2021, c.463) Budget Page: D-354
$600 $200 $200  $0 | | ($200) (100.0%)
Qradle of leertyAnthue Fire Apparatus Association — Repaupo Budget Page: D-354
Fire Museum Facility Upgrades

_ 0 | 835 | $20 ____$0 | | (5200 | (100.0%)

Historic Village at Allaire Budget Page: D-354

%0 %0 $100 _ __ $0

Cumberland Cour.lty Historical Society — John DeBois Maritime Budget Page: D-354
Museum Renovation

_ 0 | $0 | _$100 ____$0 | | ($100) | (100.0%)

Simon Wiesenthal Center — Mobile Museum of Tolerance Budget Page: D-354

__ 0 | $100 | $100 _ _ $0 | | ($100) | (100.0%)

Ewing Township Hlstoorl.c.Preservatlon Society — Benjamin Budget Page: D-354
Temple House Accessibility Improvements

0 | s0 | $82 __$0 | | ($82) | (100.0%)

Total — General Fund, Grants-in-Aid
Fiscal Year 2026 Legislative Initiatives, Development of Historical Resources

$1,850 $1,210 $1,477 $0 ($1,477) (100.0%)

The Legislature added $1.2 million in grant funding to the FY 2026 Appropriations Act for seven
historical organizations and museums. Consistent with the general policy of eliminating or
reducing in FY 2027 most appropriations the Legislature added to the FY 2026 Appropriations
Act, the Governor recommends eliminating this funding. The Governor included $312,000 in
grant funding for the Battleship New Jersey Museum in the FY 2026 Appropriations Act to which
the Legislature later added $563,000.
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Department of State FY 2026-2027

Significant Changes/New Programs ($000) (Cont’d)

General Government Services

General Fund, Direct State Services
General Government Services — Operating Costs

FY 2024 FY 2025 FY 2026 FY 2027 Change
Expended Expended Adj. Approp. Recomm. FY 2026 - FY 2027

Salaries and Wages Budget Page: D-358

$7,585 $8,340 $9,538 $10,827 | | $1,289 13.5%

Services Other Than Personal Budget Page: D-358
$1,353 |  $1,116 |  $1,032 1,532 $500 48.4%

Total — General Fund, Direct State Services
General Government Services — Operating Costs

$8,938 $9,456 $10,570 $12,359 $1,789 16.9%

The table above aggregates some of the recommended funding for non-salary operational costs
in the department’s General Government Services budget category, excluding the unchanged
$157,000 appropriation for Materials and Supplies and $198,000 appropriation for Maintenance
and Fixed Charges. The proposed $1.3 million increase to salaries and wages is for nine new
positions in the Business Action Center ($842,000) and three new positions in the Office of the
Secretary of State ($447,000).

The Governor also recommends a $500,000 increase to the Business Action Center for Services
Other Than Personal, which pays for contracted or purchased services. The recommended
increase is intended to strengthen the State’s capacity to address disparities in procurement by
establishing a team of experts who can provide training and technical assistance to Minority
and/or Women Business Enterprises navigating the State’s procurement and contracting process.

General Fund, Direct State Services Budget Page: D-359

Special Purpose: Travel and Tourism Advertising and Promotion

FY 2024 FY 2025 FY 2026 FY 2027 Change
Expended Expended Adj. Approp. Recomm. FY 2026 - FY 2027
$17,600 $17,596 $16,600 $17,600 $1,000 | 6.0%

The FY 2027 Governor’s Budget includes a $1.0 million increase to the Division of Travel and
Tourism for advertising and promotion. This increase brings the appropriation into conformity
with the changes to the “poison pill” provision under the hotel and motel occupancy tax law
under P.L.2025, c.393. Please see the Budget Brief entitled “The Hotel and Motel Occupancy
Tax Dedication for Cultural and Tourism Activities” starting on page 5 for additional information.
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Department of State FY 2026-2027

Significant Changes/New Programs ($000) (Cont’d)

General Fund, Direct State Services
Fiscal Year 2026 Legislative Initiatives, Business Promotion

FY 2024 FY 2025 FY 2026 FY 2027 Change
Expended Expended Adj. Approp. Recomm. FY 2026 - FY 2027

Special Purpose: .
New Jersey Puerto Rico Commission BRI R

__$148 | $400 | $400 _ $150 | | ($250) | (62.5%) _

Special Purpose: .
Business Marketing and Events Initiative M5 A0 e

$5,000 $2,000 $6,250 $2,000 | | ($4,250) | (68.0%)

Special Purpose: .
New Jersey Small Business Development Centers HIGEEE s el

$1,500 $1,200 $1,100 $800 ($300) (27.3%)

Special Purpose: .
New Jersey — India Commission S iy [DRERE

___ %0 | $140 _  $250 __ __$0

Special Purpose:
Women’s Center for Entrepreneurship — Women’s Business Budget Page: D-359
Center

___ %0 %0 $240 ____$0

Special Purpose: .
New Jersey Jewish Business Alliance — Empowers Program S iy [DRERE

0§70 | 80 ($70) | (100.0%) |

Total — General Fund, Direct State Services
Fiscal Year 2026 Legislative Initiatives, Business Promotion

$6,648 $3,740 $8,310 $2,950 ($5,360) | (64.5%)

The Legislature included $4.4 million in the FY 2026 Appropriations Act for six business
promotion initiatives, in addition to the $4.0 million the previous Governor had recommended
for three of these initiatives. The Executive recommends eliminating or reducing the funding for
these projects in FY 2027, consistent with general policy.

General Fund, Direct State Services Budget Page: D-359

Special Purpose: New Jersey Pride Chamber of Commerce

FY 2024 FY 2025 FY 2026 FY 2027 Change
Expended Expended Adj. Approp. Recomm. FY 2026 - FY 2027
$100 $150 $25 $0 ($25) | (100.0%)

The FY 2027 Governor’s Budget recommends eliminating this appropriation, which was
originally proposed by the Executive for FY 2026, consistent with the Governor’s general and
broad-based policy of eliminating funding for many discretionary programs.
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Department of State

FY 2026-2027

Significant Changes/New Programs ($000) (Cont’d)

General Fund, Direct State Services

Budget Page: D-359

Special Purpose: Help America Vote Act

FY 2024 FY 2025 FY 2026 FY 2027 Change
Expended Expended Adj. Approp. Recomm. FY 2026 - FY 2027
$4,253 $4,363 $4,217 $4,517 $300 |  7.1%

The FY 2027 Governor’s Budget recommends a $300,000 increase in funding to the Division of

Elections to support ongoing maintenance for the Statewide Voter Registration System.

General Fund, Grants-in-Aid

Office of Programs

Budget Page: D-359

FY 2024 FY 2025 FY 2026 FY 2027 Change
Expended Expended Adj. Approp. Recomm. FY 2026 - FY 2027
$1,286 $1,280 $1,350 $2,260 $910 | 67.4%

The recommended increase in grant funding is to support the Office of Faith Based Initiatives,
which provides faith and community-based organizations with access to grant opportunities,
training, and technical assistance. The office expects to receive 246 grant applications in FY
2027 and to award 102 grants, compared with 184 grant applications received in FY 2026 and
76 grants awarded.

General Fund, Grants-in-Aid
Fiscal Year 2026 Legislative Initiatives, Business Promotion Grants

FY 2024
Expended

FY 2025
Expended

FY 2026
Adj. Approp.

FY 2027
Recomm.

Change
FY 2026 — FY 2027

Center for Hispanic Policy, Research and Development Budget Page: D-359

$3,105 $3,135 $2,965 $1,905 . ($1,060) (35.8%)

New Jersey Manufacturing Extension Program, Inc. Budget Page: D-359

$2,500 $2,000 $1,000 |  $0 | | ($1,000) | (100.0%)
LISC NJ’s !Emerglng Developers Program and Financial Budget Page: D-359
Opportunity Center

0 $250 | $0 | ($250) | (100.0%) |

TechUnited: NJ] - Women and Minority Business Owner !
Mentorship Cohort Budget Page: D-359

0 | $0 | . $500 ___$0 | | ($500) | (100.0%)

Total — General Fund, Grants-in-Aid
Fiscal Year 2026 Legislative Initiatives, Business Promotion Grants

$5,605 $5,135 $4,715 $1,905

($2,810) (59.6%)
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Department of State FY 2026-2027

Significant Changes/New Programs ($000) (Cont’d)

The Legislature added $2.9 million to the FY 2026 Appropriations Act for four business
promotion grants, while the previous Governor had already requested $1.9 million for the Center
for Hispanic Policy, Research and Development. The Governor recommends discontinuing or
reducing funding for these initiatives in FY 2027, consistent with the Governor’s general and
broad-based policy of eliminating funding for many discretionary grants.

Budget Page: D-360

All Other Funds

Office of the Secretary of State

FY 2024 FY 2025 FY 2026 FY 2027 Change
Expended Expended Adj. Approp. Recomm. FY 2026 - FY 2027
$285 $760 $2,408 $2,458 $50 | 2.1%

This budget line in part reflects fee and admissions revenue derived from the operation of the
Veterans Memorial Arts Center that is available for expenditure. The Executive anticipates this
dedicated revenue to increase in FY 2027 to $450,000, from $400,000 in FY 2026.

Beginning in FY 2026, this budget line also incorporates a $2.0 million appropriation from the
off-budget Cannabis Regulatory, Enforcement Assistance, and Marketplace Modernization Fund
to support the New Jersey-Based Children's Defense Fund Freedom Schools grant program. An
unchanged $2.0 million is recommended for this program in FY 2027.

The New Jersey Children’s Defense Fund Freedom Schools grant program, managed by the
Office of Faith Based Initiatives, funds summer enrichment activities for K-12 students. The
program focuses on literacy, character-building, civic engagement, and mental health through a
six-week summer model.
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Department of State FY 2026-2027

Significant Language Changes

Excludes Administrative Expenses from
Calculation of Cultural Projects Allocation to Southernmost Counties

FY 2026 Handbook: p. B-200
FY 2027 Budget: p. D-355

Notwithstanding the provisions of any law or regulation to the contrary, of the amount
hereinabove appropriated for Cultural Projects, 25 percent shall be awarded to cultural groups
or artists based in the eight southernmost counties (Cape May, Salem, Cumberland,
Gloucester, Camden, Ocean, Atlantic, and Burlington); provided, however, that the
calculation of such 25 percent allocation shall not include amounts allocated from the Cultural
Projects account for administrative purposes, and the first $1,000,000 of any grants that may
be awarded to the New Jersey Performing Arts Center or the Rutgers-Camden Center for the
Arts.

Revision

Explanation

Recurring budget language requires 25 percent of the amount appropriated for
Cultural Projects grants to be awarded to cultural groups based in the eight
southernmost counties, excluding certain grants awarded to the New Jersey
Performing Arts Center and the Rutgers-Camden Center for the Arts. Continuing
budget language also permits up to five percent of the appropriation to be used for
the department’s administrative costs of the grant program. The proposed language
revision would exclude these administrative costs from the calculation of the
Cultural Projects allocation to the eight southernmost counties, resulting in a net
decrease in Cultural Projects funding to these counties by up to 1.25 percent of the
State appropriation to the Cultural Projects grant program. The FY 2027 Governor’s
Budget recommends a $31.9 million appropriation for Cultural Projects.

EXPLANATION: FY 2026 language not recommended for FY 2027 denoted by strikethrough.
Recommended FY 2027 language that did not appear in FY 2026 denoted by underlining.
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NEW JERSEY LEGISLATURE
OFFICE OF LEGISLATIVE SERVICES

The Office of Legislative Services provides nonpartisan assistance to the State Legislature
in the areas of legal, fiscal, research, bill drafting, committee staffing and administrative
services. It operates under the jurisdiction of the Legislative Services Commission, a
bipartisan body consisting of eight members of each House. The Executive Director
supervises and directs the Office of Legislative Services.

The Legislative Budget and Finance Officer is the chief fiscal officer for the Legislature.
The Legislative Budget and Finance Officer collects and presents fiscal information for the
Legislature; serves as Secretary to the Joint Budget Oversight Committee; attends upon
the Appropriations Committees during review of the Governor’s Budget recommendations;
reports on such matters as the committees or Legislature may direct; administers the fiscal
note process and has statutory responsibilities for the review of appropriations transfers
and other State fiscal transactions.

The Office of Legislative Services Central Staff provides a variety of legal, fiscal, research
and administrative services to individual legislators, legislative officers, legislative
committees and commissions, and partisan staff. The central staff is organized under the
Central Management Unit into ten subject area sections. Each section, under a section
chief, includes legal, fiscal, and research staff for the standing reference committees of
the Legislature and, upon request, to special commissions created by the Legislature.
The central staff assists the Legislative Budget and Finance Officer in providing services
to the Appropriations Committees during the budget review process.

Individuals wishing information and committee schedules on the FY 2027 budget are
encouraged to contact:

Legislative Budget and Finance Office
State House Annex
PO Box 068
Trenton, NJ 08625
(609) 847-3105



