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 The Assembly Appropriations Committee reports favorably 

Assembly Bill No. 5604. 

 As reported, this bill aligns State restrictions on the sale of hemp 

products and intoxicating hemp beverages with federal law. 

 Under current State law, certain licensees of the Division of 

Alcoholic Beverage Control (ABC) or the Cannabis Regulatory 

Commission (CRC) may sell intoxicating hemp beverages.  

 In November 2025, the federal government amended the federal 

definition of marijuana to include hemp, its derivatives, and the 

production of certain hemp products.  When these changes become 

effective, the production of certain hemp products, including 

intoxicating hemp beverages, will generally be prohibited.   

 This federal change was initially scheduled to take effect on 

November 13, 2026.  In September 2026, Congress enacted a 

continuing resolution which partially delayed the effective date for the 

relevant federal changes to December 11, 2026.  On November 13, 

2026, certain hemp products that contain cannabinoids that are not 

capable of being naturally produced by a Cannabis sativa L. plant will 

be classified as marijuana and thus illegal under federal law, but other 

hemp products that contain cannabinoids that are capable of being 

naturally produced by a Cannabis sativa L. plant will be permitted 

until at least December 11, 2026. 

 To align with the continuing resolution, State law on hemp 

products and intoxicating hemp beverages must be amended.  

However, to accommodate potential further federal delays to the 

effective date of the federal definition of hemp, this bill provides that 

State law will be modified to comport with the changes in federal law, 

whenever they become effective.  

 Under the bill, the sale of hemp products by ABC and CRC 

licensees will remain legal until the federal compliance date, the date 

the federal definitional changes become effective. 

 

FISCAL IMPACT: 

 The Office of Legislative Services (OLS) finds that the bill will 

have an indeterminate fiscal impact on annual State revenues.  Some 

provisions of the bill would increase access to and sales of certain 

hemp and cannabis products, which would increase State revenue 
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collections, while other provisions would negatively impact access, 

sales, and State revenues. 

 The OLS lacks the informational basis necessary to quantify the 

magnitude or direction of these revenue impacts because the bill’s net 

impact on consumer demand and business activity cannot be 

ascertained. 


