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 The Senate Budget and Appropriations Committee reports 

favorably Senate Bill No. 3319. 

 As reported, this bill increases the monthly personal needs 

allowance (PNA), from the current rate of $50, pursuant to the FY 

2025 Appropriations Act, to $140 for residents of nursing homes, State 

and county psychiatric hospitals, and State developmental centers.  

This allowance is intended for residents to spend at their discretion on 

personal items such as telephone expenses, a meal out with friends, 

cards to send to family, reading materials, or hobbies. 

 The bill also stipulates that beginning January 1 of the following 

year after the bill’s enactment, the PNA is to be increased annually by 

the same percentage as the cost-of-living adjustment for Social 

Security benefits for that year. 

 Under Medicaid, an individual’s PNA is income that is disregarded 

when determining the amount that an individual residing in an 

institution must contribute to the cost or care.  The State and federal 

government under the Medicaid program pay the remainder of the cost 

of care. 

 In the case of residents eligible to receive Supplemental Security 

Income (SSI) public assistance, a federal income supplement program 

designed to help aged, blind, and disabled people with little to no 

income, the federal government provides up to $30 a month for an 

eligible recipient’s PNA.  The State currently supplements the federal 

allowance by $20 to ensure that SSI recipients residing in nursing 

facilities, State and county psychiatric hospitals, and State 

developmental centers receive a total PNA per month equal to that of 

Medicaid recipients, or $50.  Under the bill, absent any changes in the 

federal allowance, the State would be responsible for a $110 per month 

supplemental payment for each SSI recipient. 

 

FISCAL IMPACT: 

 The Office of Legislative Services (OLS) concludes that State 

expenditures would increase by at least $27.5 million in CY 2025 due 

to increasing the monthly personal needs allowance by $90 for 

residents of nursing homes, State and county psychiatric hospitals, and 

State developmental centers who receive Medicaid with or without 

Supplemental Security Income (SSI) benefits.  The State would 
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reimbursements, for a net State cost of $15.8 million.  This estimate 

assumes that all necessary federal approvals are received and the bill is 

implemented January 1, 2025. 

 The OLS estimates that State expenditures would increase by 

$28.2 million in CY 2026 and $28.9 million in CY 2027, while 

revenue from federal Medicaid reimbursements would increase by 

$12.0 million and $12.3 million, respectively, due to required annual 

cost of living adjustments. 

 The State and counties would divide portions of the increased 

personal needs allowance costs incurred under the bill for certain 

patients.  The OLS lacks the informational basis to estimate the county 

versus State shares of such costs, or the associated county 

reimbursements to the State. 

 The OLS anticipates that the bill will generate additional State 

expenditures and revenues associated with residents of private 

psychiatric hospitals and private intermediate care facilities, but 

available data were insufficiently detailed or timely to estimate those 

impacts. 


